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Meet to focus on fisheries sector investment

MUSCAT: An economic evening
is being organised by The Public
Authority for Investment Pro-
motion and Export Development
(Ithraa) next Tuesday entitled
“Aqua Creatures: The Blue Econ-
omy” at the headquarters of the
Public Authority of Civil Aviation
(PACA).

The evening sheds light on the
most important opportunities
and challenges related to fisher-
ies and fish aquaculture sector.

The Sultanate of Oman is the larg-
est producer of fresh fish in the
GCC, with an average production
of 204,800 tonnes over the past
years, amounting to 446.8 mil-
lion tonnes, valued$446.8 million.
The government investments in
fisheries and aquaculture have
attracted the attention of many
businessmen and investors inter-
ested in the sector.

Sajida bint Rashid Al Ghaith-
iya, Director of Media at Ithraa

said that the fisheries sector is
one of the most reliable sectors
when it comes to the development
and economic diversification of
the Sultanate. It is also a prior-
ity to enhance food security and
therefore promotes opportuni-
ties for investors and interested
businessmen, clarify the business
opportunities associated with
the production and distribution
chain, and discuss the challenges
and how to overcome them within

the framework of public-private
cooperation. She added that the
business community in the Sul-
tanate is capable of playing an im-
portant role in the development
of the aquaculture sector. There
are many opportunities for small
and medium enterprises (SMESs)
wishing to invest in the sector,
which the specialists will talk
about during the evening. — ona

Oman Oil Marketing Company has

Tasweik 2016 each of which will be
receiving OMR 8,000 as part of the
initiative.
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OMAN OIL SME WINNERS ANNOUNCED

A wedding supplies firm, a fire protection
company and a nursery are just some

of the lucky winners of a national SME
programme organised by Oman Oil.

announced the 10 winning SMEs of

EMBASSY T0 LAUNCH YOUNG PAKISTAN
FORUM OMAN

In celebration of Pakistan’s Independence
Day, the embassy is hosting their first
round-table discussion revolving around
the youth of the country with the launch of
the Young Pakistan Forum Oman (YPFO)
in Muscat.

Waljat College of Applied Sciences

In Academic Partnership with
Birla Institute of Technology, India
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Bachelor of Engineering

Instructions to Bidders

Oman.

» Deadline for RFP Collection: 17th of August 2017 by 2:00 PM.

» Deadline for submission of the proposals : 12th September 2017 by 2:00

» All clarifications must be sent to: TenderCommittee@cbo.gov.om Chairman,
Tender Committee, Central Bank of Oman, PO Box 1161, PC 112, Ruwi, Sultanate of

Hostel for Boys and Girls
Student Visa

Contact us at: +968-9518

841

8/ +968-97647922 /| +968-92472776
Knowledge Oasis Muscat, P.O Box 197, P.C 124, Rusayl, Sultanate of Oman
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Dear Shareholders,
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deferred tax liability of RO 1.483 million and

ageing equipments.

Container Terminal Volumes in '000 TEUs
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P.O. Box 369, PC 211, Salalah, Sultanate of Oman
Tel: +968 23220000, Fax: +968 23219236
info @salalahport.com, www.salalahport.com

DIRECTOR'S REPORT FOR THE HALF YEAR ENDED 30*" JUNE 2017

On behalf of the Board of Directors, | have the pleasure in presenting the unaudited consolidated financial

30th June 2017 (H1 2017).

During H1, 2017 Port of Salalah has witnessed marginal volume growth at the Container Terminal (CT)
and marginal drop in General Cargo Terminal (GCT) volumes compared to the corresponding period last

The CT has handled 1.603 million TEUs (Twenty-foot Equivalent Units) during H1 2017, which is a 1%
increase against the same period last year,
despite very challenging business environment. The Management has been pursuing an increase in
share of business from existing customers and actively endeavors to attract new customers.

due to strong support from one of our major customers

On productivity, the CT has registered consistent improvements in Berth Moves per Hour (BMPH) during

H1 2017 leading to a growth of 21%
compared to the same period last year.
This showcases the organization’s success
in focusing on continuous improvements.

The GCT has handled 6.785 million tons of
general cargo during H1 2017, a decrease
of 5% as compared to H1 2016. The major
commodities  handled are  namely
limestone, gypsum, methanol and cement,
which are exported from Salalah to nearby
markets, and continue to drive the general
cargo business.

GCT Volumes in '000 MTs - Commodity Mix
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Consolidated net profit Due to changes in Oman Tax laws requiring the company to provide a higher

lack of volumes growth the H1 2017 results show drop in

profit at RO 303k as compared to the corresponding period last year at RO 2.672 million.

Consolidated EBITDA was recorded at RO 6.140 million for H1 2017 at an EBITDA margin of 24%, as
compared to RO 7.631 million (at margin 27%) during same period last year.

Revenues of GCT have decreased by 5% compared to the same period last year whereas the CT
revenue has decreased 7% as compared to corresponding period last year. The general cargo volumes
handled at Berth 31 have been included in the container terminal financials, as in the previous year, due
to the conversion of the berth into a container terminal facility.

Direct operating costs comprising direct manpower costs, repairs & maintenance costs, energy costs and

marine costs, have increased by 3% compared to the corresponding period last year mainly due to annual
salary increases and associated costs, increased power cost and need based repair and maintenance of

Administration and General costs have decreased by 12% as compared to the same period last year
mainly due to cost improvements measures initiated by the management.

Financing costs were 54% lower as compared to same period last year on account of repayment of debts.

-AUDITED
30-Jun-16 30-Jup-17
Year Particulars 1 Jan 2017 1 Jan 2016 Us$'000  US$’000
to to
2016 30th June 2017 30th June 2016 179,%3 175,2;:%
Volume 772 725
3,325 Container Terminal (TEUs'000) 1,603 1,585 Boo - %0
13,037 General Cargo Terminal (Tons’000) 6,785 7,148 219308 215619
54,872 Revenue (RO’000) 25,820 27,749 a4 5.505
Profitability (R0’000) . g
6,501 Net Profit before tax 2,093 3,037
5,726 Net Profit after tax 303 2,672
Ratios
10.40 Net profit margin (%) 1.17 9.63
0.032 Earnings per share (RO) 0.002 0.015
0.300 Book value per share (RO) 0.283 0.283 666
Employee Development ’ 25% 20
Port of Salalah is steadfast in developing and enhancing employees’ productivity as people are the 63,584 62,925
primary asset of the company. Various safety, technical, management and administration trainings are YT pry™
imparted to the staff. ! ’
65 91
Safety continues to be maintained as a top priority to ensure that employees continue to perform and vy ey
deliver their tasks safely. Raising the level of safety performance has encouraged corrective behavior 326 5
action plans for employees to perform safely at their work place.
Corporate Social Responsibility (CSR) sagas 13801
Company support charitable initiatives which impact large segments of communities. During H1 2017 the 6.266 7153
company is constantly committed to local initiatives with a significant focus on education, Community 879 97
development, environment, safety and health. 58913 ” 38143
Future Outlook
The shipping industry continues to see consolidation with COSCO and SIPG (Shanghai International e 3158
Ports Group) coming to an agreement to buy OOCL. At the same time, the Japanese container carriers 567 "608
have agreed to form a new joint container shipping business called ONE (Ocean Network Express). The | = ---eeeen
top 12 carriers now control 83% of the global container fleet. For container terminals especially | 65511 96981
transshipment business, this translates to bigger stakes in securing contracts with significantly lower 135,124

negotiating flexibility. It also means volumes will be won or lost in big tranches and the role of the import
export volumes will increasingly becoming a necessary condition for lines to consider port of calls.

The outlook for Salalah for FY 2017 continues to remain stable although rates continue to be under
pressure due to growing competition and continued development of capacity both within and outside the
country without any volumes available to justify the same. The recently concluded agreements with our
major customers were crucial to stop the decline volumes and has resulted in recovery of container
volumes. However rates are expected to continue to be under pressure in the long term and therefore

124,424

UN-AUDITED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED 30 JUNE 2017

requiring significant focus on cost to maintain margins. ?JOSJ;TJ&S 3&";%%
The general cargo terminal volumes have been seeing a turnaround from May'17 after a disastrous two 412,214‘%7 4657,719%3
months of March’17 and April'17 which was a direct consequence of the Government deciding on levying ((9'608 ( 7211
additional custom duty and export surcharges without any prior notification/ discussion. Although the 3rd (10,677 9,355
quarter has historically shown a drop in volumes due to lower loading for the Indian markets, the 1,76 1,34
management expects to achieve consistent volumes for FY 2017 barring any more unforeseen events. Y I 6.115
(1,485) (677)
The initiatives to diversify the cargo mix in the general cargo terminal from its present overreliance on | = -=eoeeee coeeeeeeees
aggregates is starting to achieve results with agreements being signed with Salalah LPG for handling 7(9%%2) (45#5%;

LPG at the port, agreements being pursued for the tank farm and the setting up of a sugar plant. While
the volumes from these projects may start flowing through the port only after a few years, the port should
see the cargo associated with these project construction flowing through the port from the end of this
year.

Conclusion

On behalf of the Board of Directors and the Shareholders of the company, we record the sincere
appreciation and gratitude to His Majesty Sultan Qaboos Bin Said, for his strategic vision, leadership, and
his continued support, without which it would not have been possible to establish and maintain this

world-class port. - gﬁ
We also thank our customers, investors, and partners at the Salalah Hub and Ministry of Transport and 494 8
Communications, and members of the Government bodies we work together with. [ =~ 1on Y
W_e pljace on _recprd our appreciation for the contributions of all our employees, who continue to perform | ;; ------- 541
with high distinction. 7437 1,325
On behalf of the Board of Directors, 6,964 783
(21) 1
Ahmed Bin Nasser Al Mahrizi ___1_ _;
Chairman, Board of Directors, 2
Salalah Port Services Co. SAOG z======
10" Aug. 2017 000

SOLIDATED STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2017

30-Jun-17  30-Jun-16

RO’000 RO'000
ASSETS
Non Current Assets
Property and equipment 67,490 68,874
Intangible assets 163 177
Available-for-sale investments 279 297
Term deposits 15,000 15,000
82,932 84,348
Current Assets
Inventories 1,855
Trade and other receivables 615
Short term deposits -
Cash and cash equivalents 11,983
14,453
TOTAL ASSETS
EQUITY
Share capital
Share premium 2,949 2,949
Legal reserve , 5,994
Hedging deficit (271 (556;
Fair value reserve 7! 9
Retained eamings 24,204 24,453
Equity attributable to equity holders
of the parent company 50,939 50,921
Non controlling interests 35 25
TOTAL EQUITY 50,974 50,946
LIABILITIES
Non Current Liabilities
Loans and borrowings 4,464 13,393
Deferred tax 7,418 6,517
Employees’ end of service benefits 2,751 2,410
Derivative financial instruments 37 338

Current Liabilities

Trade and other payables 28,135 16,050
Loans and borrowings 8,929 8,929
Derivative financial instruments 234 218

37,298 25,197
TOTAL LIABILITIES 47,856

TOTAL EQUITY AND LIABILITIES
Net assets per share (US$ /RO )

30-Jun-17  30-Jun-16

RO’000 RO'000

Revenue 25,820 27,749
Direct operating costs (17,612 (17,019)
Other operating expenses 2,773 3,695
Administration and general expenses 3,599) 4,105,
Other income 5 67

Profit from operations
Finance costs

Profit for the period before tax
Income tax

Profit for the year

Other comprehensive income
Items that will be never reclassifed to profit or loss

Revaluation of property, plant and equipment

Items that are or may be reclassifed to profit or loss
Fair value change of investments

Net movement in cash flow hedges 21

208 190
Other comprehensive income for the period, net of tax 208 190
Total comprehensive income for the period,
net of tax 511 2,862

Profit attributable to :

Equity holders of the parent 302 2,680
Non-controlling interests 1 (8)
Total ive income tor o
Equity holders of the parent 510 2,870
Non-controlling interests 1 (8)
Basic earnings per share (US $/RO) 0,002 0015

The complete accounts of the company will be delivered or sent by mail to any shareholder who requests them, in either Arabic or English as requested, within seven days of receipt of the request.
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